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for in the master index of records, un-
less there is quality transfer from one
media to another with no loss of data.
BEach transfer of data from one media
to another must be verified for accu-
racy and documented.

(b) Each borrower is required to im-
plement internal control procedures
that assure the reliability of, and ready
access to, data stored on machine-read-
able media. Internal control procedures
must be documented by a responsible
supervisory official.

(c) The records shall be indexed and
retained in such a manner that they
are easily accessible.

(d) The borrower shall have the hard-
ware and software available to locate,
identify, and reproduce the records in
readable form without loss of clarity.

(e) At the expiration of the retention
period, the borrower may use any ap-
propriate method to destroy records.

(f) When any records are lost or de-
stroyed before the expiration of the re-
tention period set forth in the master
index, a certified statement shall be
added to the master index listing, as
far as may be determined, the records
lost or destroyed and describing the
circumstances of the premature loss or
destruction.

§1770.5 Periods of retention.

(a) Except as provided for in para-
graphs (b), (¢), and (d) of this section,
record retention shall be consistent
with Prudent Utility Practice. Prudent
Utility Practice shall mean any of the
practices, methods, and acts which, in
the exercise of reasonable judgment, in
light of the facts, including but not
limited to, the practices, methods, and
acts engaged in or approved by a sig-
nificant portion of the telecommuni-
cations industry prior thereto, known
at the time the decision was made,
would have been expected to accom-
plish the desired result consistent with
cost effectiveness, reliability, safety,
and expeditiousness. It is recognized
that Prudent Utility Practice is not in-
tended to be limited to optimum prac-
tice, method, or act to the exclusion of
all others, but rather is a spectrum of
possible practices, methods, or acts
which could have been expected to ac-
complish the desired result at the low-
est reasonable cost consistent with

§1770.11

cost effectiveness, reliability, safety,
and expedition.

(b) Records supporting construction
financed by RUS shall be retained until
audited and approved by RUS.

(c) Records related to plant in service
must be retained until the facilities
are permanently removed from utility
service, all removal and restoration ac-
tivities are completed, and all costs are
retired from the accounting records un-
less accounting adjustments resulting
from reclassification and original costs
studies have been approved by RUS or
other regulatory body having jurisdic-
tion.

(d) Life and mortality study data for
depreciation purposes must be retained
for 25 years or for 10 years after plant
is retired whichever is longer.

§§1770.6-1770.9 [Reserved]

Subpart B—Uniform System of
Accounts

§1770.10 General.

This subpart implements provisions
of the standard RUS loan documents
with respect to the accounting system
accounts to be maintained by tele-
communications borrowers of the
Rural Utilities Service.

§1770.11 Accounting system require-
ments.

(a) Each RUS borrower subject to the
jurisdiction of the Federal Communica-
tions Commission (FCC) or a State reg-
ulatory body shall maintain its ac-
counts and records in accordance with
the rules and regulations prescribed by
that regulatory body.

(b) Each RUS borrower not subject to
regulatory control as specified in
§1770.11(a) shall maintain its accounts
and records in accordance with the
FCC Uniform System of Accounts as
set forth in part 32 of the Commission’s
Rules and Regulations.

(1) RUS borrowers maintaining the
accounts prescribed in 47 CFR part 32
for Class A companies as of June 15,
2005, shall continue to do so. RUS sus-
pends implementation of the reduced
number of Class A and B accounts,
until the Federal-State Joint Con-
ference has reviewed them.
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